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India lost Rs. 26,000 cr to grey markets, says a study
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Bihar Deputy Chief Minister Sushil Kumar Modi being greeted at FICCI-CASCADE seminar on 'Curbing Counterfeiting and Smuggling-An Imperative for Indian Economy' in Patna on Jan.
15, 2013. Photo: Ranjeet Kumar

Trade in grey markets in a variety of goods has cost the national exchequer losses to the tune of Rs. 26,000 crore in 2012, a
study by the Federation of Indian Chambers of Commerce and Industry (FICCI) and Committee Against Smuggling and
Counterfeiting Activities Destroying the Economy (CASCADE} hasvestimated.

The estimated tax loss to the government from spurious goods in sectors such as auto components, alcohol, computer
hardware, FMCG (personal goods and packaged food), mobile phones and tobacco, for 2012 was Rs. 26,196 crore. The sales loss
to the industry was calculated at Rs. 72,969 crore.
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According to the study, Bihar was a “hotbed of illegal cigarettes trade in India.
State every month.”

Over 40 million illegal sticks are sold in the

At a seminar on ‘Curbing Counterfeiting and Smuggling — An Imperative for Indian Economy’, held in the city on Tuesday,
industry representatives, government and enforcement agencies echoed the dangers of spurious goods not just to profit
margins, but to the to the society at large, for instance the recent hooch tragedies in Bihar which claimed several lives.

“The Customs Act to prevent smuggling existed for a long time. However, smuggling activities have gone down to a large extent
[in the liberalised world], but counterfeiting of goods has increased,” SD Sanjay, Additional Advocate General, Patna High Court
pointed out.

Several laws were in place against trademark and copyright violation, and food adulteration, but given the scale of the problem
the legislation was inadequate, he said.

Bihar shared a large part of its border with Nepal where the movement was high, said JS Gangwar, Inspector General,
Darbhanga district. He said, for the next seven years, Bihar police would be focussed on cracking down on economic offences.

Driving home the enforcement measures in America, Kalpana Reddy, first secretary, US Patent and Trademark Office, US
Department of Commerce, said it was important to recognise the scope of the problem and realise that counterfeiting and
piracy harmed entire societies.
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Despite a host of agencies, “a lot more actually gets through the Customs to the open market,” she said. Online piracy in this
digital world was a huge site for intellectual property theft. The National Intellectual Property Rights Coordination Center
(NIPRCC) in the US had already seized 758 domain names. Online complaint registration systems for consumers went a long
way in addressing the problem, she said.

Consumer activist JN Singh of Awake India Foundation held the government accountable for the proliferation of illegal goods.
“End consumers suffer the most due to fake goods. The government has a huge network and certainly knows everything, but
des nothing. That’s the reality,” he said.

Bihar deputy chief minister Sushil Kumar Modi asked FICCI to prepare a memorandum on anti-counterfeiting and give it to
the State government.

He called for technical solutions to tackle the menace of smuggling and counterfeiting.
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